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- L 8925564
United States Department of State

Washingon, D.C. 20520

November 3, 1989

‘89 MOV -3 P2:06
UNCLASSIFIED

(With Steset Attachments)

MEMORANDUM FOR BRENT SCOWCROFT
National Security Affairs Acdvisor
The White House

COLONEL GEORGE P. COLE
Executive Secretary
Department of Defense

MS. EMILY WALKER
Executive Secretary
Department of the Treasury

MR. H. LAWRENCE SANDALL
Executive Secretary
Central Intelligence Agency

MR. GARY EDSON
Chief of Staff
U.S. Trade Representative

MS. PATRICIA CORKEN
Executive Secretary
Department of Commerce
CAPTAIN ANTHONY MANESS
Executive Assistant to the Chairman
Joint Chiefs of Staff
SUBJECT: PCC Meeting on Chile

Please transmit the attached Meeting Notification and
Background Cable to principals of the Policy Coordinating

Committee for Chile. ;j)
."stapleton Roy

xecutive Secretary

Attachments: <{YES
Tab 1 - Notification to meeting participants. j ) X -—[ﬁ?

Tab 2 - Cable on U.S. Policy Towards Chile .
_ UNCLASSIFIED

(With Secwxet Attachments)
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United States Department of State

Washingion, D.C. 20520

SECRET
MEMORANDUM K r\bﬂ
FROM: ARA - Bernard Aronson, Chairman, PCC on Chile

SUBJECT: PCC Meeting on Chile

The next meeting of the Policy Coordinating Committee on
Chile will be held to discuss the upcoming December elections
and appropriate U.S. policy responses to developments resulting
from the transition to democracy in Chile. Ambassador
Gillespie will participate in the meetlng A discussion paper
will be transmitted to invitees prior to the meeting.

DATE: November ;{ 1989
TIME: 2:30 P.M.

LOCATION: ARA Conference Room, 6909

AGENDA:

I. Introduction Chairman
II. Recent Chile Developments State
III. Discussion of Policy Options All

IV. Summary and Recommendations Chairman

Principals plus one are invited to attend the meeting.
Participants should phone their attendance plans to Mr. Keith
C. Smith, Director, ARA/Southern Cone, at 647-2407.

DISTRIBUTION: Mr. Richard Brown, Deputy Assistant Secretary,
DOD/ISA/ALA
Mr. Charles Dallara, Assistant Secretary of
\VTreasury for International Affairs

John Allen, Director of African and Latin
American Analysis, CIA

Mr. James Murphy, Assistant USTR for Latin
America

Ms. Ann Hughes, Deputy Assistant Secretary of
Commerce, International Economic Policy
General Howard Graves, Joint Chiefs of Staff
Mr. William Pryce, Acting Senior Director for
Latin America, National Security Council

SECRET
DECL: OADR
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. ACTIOX ARA-3D LIFT CCRLAT:ON (EADER PATRICIO AYLWIN. & CoREFUL
------------------------------ eeeiemmemseeeacseccoccceecceno CCNSERTUS-BUILIEY, NIZ FAIK CMALLENGE WILL BE

T0 KEES T4E 1T-PIRTy CCONCERTASION® IK LINE WMILE
SIRIZING TO wC¥:ivE A WORMABIEL RELATICHSHIP Wil

ATTION DFFACE  PuO-8)
INFC FILE-31 #0-91 OIT-Ri aRa-§5 PPU-J1 ECP-81 OAS-B1 PPA-3L
DARI-J1 BL-d3 PE-0: D3C-B1 DDSI-92 AR-P1 Li-R1 UTPA-BI THE MILITARY THAT S1{1 TLBLE WM TC LEAD CHILE
R3C-91 EX-B1 /828 AL YDE . EFFECTIVELY. OUR CHa:LENGE VILL BE TCFIKS WAYS
----------------------------------------------------------- TO SUPFORT THE %IW DEMCIRZTIC GOVERMMENT AS AT
INFO LC6-K3  ADS-€9  ILR-37  S§3-p0 CiaL-80 ES-d8 ReCe-€9 CONTIRLE 1O PURSUE & JUIT RESCLUTION CF TKE 1376
NSE-S0 §$SC-BP  L-O2 TRSE-Le PE-1C PER-B1  (1%RE-0D LESELIER-MOFFITT MLRCERI--Thi PRINCIPAL OBSTACLE
Jusg-se SP-02 -8 r-n2 /826 ¥ TC FULLY DEVELDPID B ATERAL TIES IK 1ME POCT-
------------------ §72743 1813801 /48 &4 PINGIHET PERIOD,
© 1512937 CIT &S - .
FH OANENB2SSY SALNTIAGO 4. UNCERPINNING TKESE CMALLINGES 1S TNE WECD
T0 SECSTATL WASKDC 1MMEDIATE 3328 TC SUSTAIN AND CONSOL:L:TE THE IMPRESSIVE [CONDMIC
INFO ANENBASSY ASUKCION STRIDES CNILE WAS MAC! (N THE LAST WALF-DOIIN YEARS.
AMEFBASS) BUENCS AtRES THE CEXTRAL OUSCTICK--AMD ONE W:iTK VIDE-RAKGING ~
AIEVBASSY BRASILIA IMPLSCATICHS FOR ThE REMtSPHERE--1S WMETHEF
NENEASSY LA PAZ DEMOCRACY CsK CONTINUEL TO BELIVER TKE ECONOMIC
AMCYZASIY LIMA €000S.  AYLVIN AKD EVEM SCTIALIST ELEPENTS OF
AMERBASSY MONTEVIDEO WiS COALITICK APPELR TC UNDERSTAND TME {MPORTANCE
SECDET WASAOC Of THIS ISSUE. WNAT IS UNCLEAF {S TO WKAT DEGREE
USCIXCED CUARFY KEIGETS TKEY WILL BE ABLE VO PRESE®Y: THE ECONOMIC MODEL |
USCINCL ART NORFOLK WHLE ALSO ADDRESSING LOKG PENT-UP SOCiAL CEMANDS.
S ECRE T SANTIAGO 18238 S. TRE UNITED STATES, W PRESSING FOR THE RETENTION
OF THE BASIC ELEMENTS CF TKE CURRENT ECONON C ORDER, .
BUST AVOID THE APPEARAMIE OF SEING INSENSIT/VC 10 THE
PLIGNY OF THE POOR AND OF REFUSING TO RECOGHIZE WHAT
CEILEAKS VIEMAS JUSTIFiED INCREASES 18 STATE-FUNDED
$OCIAL SETRVICES. EXTPEMISIS OF THE LEFT Will 8L QUICK
V0 EXPLOIT THE SITUATICL 1F THE FLECGLING CENMSCRACY
IS UNAELE OR UHVILLING TO FURNISH LOWER-IMCOME GROUPS
SOME RELIEF, ESPECHALLY N PUELIC KEALTH AND EDUCATION,
WHERD SUPPCRT WAL DRASTICALLY CUY DURING THL PINOCKET
YEARS. THERE 1S BROAS CONSENSUS ACKOSS THE POLITICAL
1. SEZRET - EMYIPE TEXT. SPECTRUM ThiY ENTREZIID OUTLIYI I¥ TEESE T4D ARERS ARE
- ° WECE3SARY, IMDEED IMEVITABLE, UKCER CIVILIAN GOVERNMENT.
INTRUOUCT IO LIKE AYLWIN, PERNAN 6UCPI, TNE CENTER-RIGKT PRESIDENTIAL

USCINCSO AKD CINCLANY FOR POLADS

€.0. 123%6: DECL: 02K

TAGS:  PREL, PGOV, AMGT, 1

SUBJ: CHILE: CHALLENGES AND OPPORTUNITIES FOR
- U.S. poLiICY

REF:  SAKTIAGO 3186

2. &S A FIRST STEP N PREPARING GOALS AND WORK-
PLANS FOR FY-39, THE AMBASSADCR CMAIRID A MEETING
OF TeE COURTRY TEAM TO DI3CUSS TrE CHANGES TrAT
RAVE OCCURRED DURING THE PAST YESR AKD TdE
CONTEXT FOR UNITED STATES POLICY (K TRE COMING
YEAR. WNILE THERE WERE SCHC DIFFERENCES IN
PERSPECTIVE REFLECTIVE ih PART OF FUNCTIONAL

OR EJPELAUCRATIC PRIOKITIESH, Wi ACHIEVED SUBSTANTIAL
COKSENSUS ON THE KEY 1SSULS BEFORE US AXD WOV

€ SHCULD PROCEED 10 PROMOTE MOST EFFECTIVELY

TRE V.§. ILTCFESTS AT STA¥E. TME FOLLOWING
PARAGPAPKS DRAV SROM AND ELABORATE ON OUR
TKIKKING, AXD ART 3 BACKDRCP FOR THI-AMEASSALOR'S
WASHINGTON CONSULTATIONS AND THE ACTUAL 60ALS
AKD WORKFLAXS WKiCH WILL EE SENT SEPTEL.

SETTING THE SCENE

3. SELF-RIGKTEOUS AND PRCUD, PIKOCHET, THE CHILEAN
ARMED FORCES AND THEIR CIVILtAY ALLIES ARE TRYING
YO ASEIEVE A STRATEGIC VITKORAVRLT AS THEY PREPARE
YO YIELD THE GOVERNMENTAL PCWES THEY KAYE KELD

FOX MORE THAK 16 YEARS, THE PFOSIDERTIAL aND
CONGRESSIONAL ELECTICNS SCHEJULEC FOR DETETBER 14
APPEAR SOLIDLY €N TRACK, &ND 1sb PROSFECY OF A
FREELY ELECTED DEMOCRATIC GOVEFMMINT ASSUMING OFFICE
ON PMARCH 1, 1998 !S BRIGFYI. iF CUARINT FRO.ECTICNS
NOLD, AS SEZMI LiKily, THE KEW PRESIDINT W:ill

Bf *CONSERVAY!VE® CHRISTIZN DEMOIRAT AND CENTER-

~ CANDIDATE AKD TNE BRCRITECT .OF CHILE'S SUCTESSFLL

FREE-NARKET ECONOMY, RS PRCVICED FOR SUCN FUNDING (N
§1S CAMPAIGK PLATFCPM.  OUR OB.ECTIVE SKOULD BE TO
PRESERVE OUR INFLUENCE VITN TME MEW GCVERNMINT BY
SACKING EFFECTIVE, RECULTS-CRIENTED SCIIML POLICIES
ARD PROGREMS VEICN ART CONSISTEHT WITK CONT WUED
ECOROMIC DEVELOPMENT RATKER TMAN A RETURK 10 VLSHFUL
POPUL I SN,

-

SCALING VITK TRE MILITARY GOVERNNENT

6. 10 MEET THE CHALLEWGES DESCRIBED KBOVE WE WilL
WAVE V0 ACT CAREFULLY. WE tUST MDY DEVIATE FROM OUR

COOL BUY COFRECT AFPROACK TO RELATICNS WiTk YKE PIROCNET
- GOVERK®ERT -CURING TS FINAL MONTHS. SIROKING OF

OTHERWISE BEIKG PERCEIVED TO BE REACKING OUT TO THE
JUNTA WOULD EXACT A HIGE COST, FOR KO GAIN, WOY

ONLY MERE BUT (X THE U.S. CONGRESS, WNERE B.PARTISAN |

SUPPORT FOR OUR POLICY TOVGRD CHMILE STILL PERTAINS,

OUR ATTITUDE SNCULD BE ONE OF ENCOUSAGEMINT FOR THE

PROGRESS TOVARD CCPOCIACY AXD TMPROLEFEKTS N KUMAK
RIGHTS THAT ARE BEING REGISTERED, WMILE AVO. DING ANY
APPEARANCE ©OF A VARMING (X BILATERAL TVHES.

-

PREPARING FOR TRE RETURN OF BEMOCRACY

7. 1T 1S EXTREMILY OMLIKELY AT YKIS POINT “HRY
CEBTER-RIGKT CANDITAYE PERNAN EUCEI OR °CENTER-
CEMTER™ SP0/LER FRENCISTO JaviER ERAAIVRII WILL
8f ABLE TO EKGINEER VSE DEFEAT OF AtLMIN AKD WIS
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PAGL £2 % @ SANYS: @20 80 OF [ 1612361
B3040 COL (TION. 3 l: ELEMG STRUPULOUILY EVIA-
WANDEL 1N CUR COMC.CS, WE MUST AT THS SaME VIRE
PLEST PRIOSITY [MPK&.1Z CN THE CUALITY OF OUS
DIAOSCE V-Tn THE AviMiR AP, N THE RUKUP

T0 ThE ELECTESNLD, AS XCTED SEPTE.S, &iLWIM 1S
SINDIRG %15 TAREE AE> ADVISERS TO INE L.S5. POLITICAL
INTIBATES ENRIOUD NF2USS AND GEM-RC ASA1A5ADA

VILL EE IN Wa3HINSICY CCTOMIR 16-17, AKD TOP
ECOND™1C AIDE &LEJANDZC FOXCEY W.LL FOLLOW DITCRER
38 - MOVIMEER 1. (N ACDITION, AZLWIK Kol TCD US
THAT EDMUNSO YARGAS, A ME“EIR DF THE PERMANINT
STASF AT T-f 245, SHSJUD $f SOM3IDIRED #135 CIS!GRATED
POINY CF CONTALT €Y THE LITELIER-MSFFITT ISSUL.

(T IS 1MPORTANT VHAT WE MAKE THE EEST POSSIS.E

USE OF TWESC INTERLCSUTOPI. TNEY ARE SENSITIVE
LISTENERS. THEIR ACSESS 10 AYLWIN IS DIRECT &XD
IMMEDIATE.  THEY KAVE IKFLUSNCE. AE SKCULD MArE
SURL THEY KAVE ND ILLUSICNS AEOUT WHAT CAn 82
EXPECTED OF US AFTER MARCH 11--AND WMAY WE WIlL

BL EXPECTIRG OF YHE WEV DEMOCRATIC SOVERNMENT,

§. FINALLY, VE SFOU.D NGV FOZUS SKARPLY ON VAT
PROSKAMNATIC SUPPORT ME Cak PROVIDE 1O CHILE AFTER
RARSK 11. THIS UKDERTEKING WiLl REQUIRE & KEW
LEVEL OF DIALOGUE WITHIN THZ ADM!NISTRATION AND
VITE TRE CCNGRESS. WE KAVE BEEN PERCEIVED BY PaNY
CNILEANS S MAVING DONE POTHING 10 MELP THE CCUNTRY
OVER 1K PAST 16 YEARS. IF Wi ARE YO INFLUTNCE
EVERTS 1% TNE POSY-PiKCTHIT ERA, VE MIST CHANGE
THeY PEFCEPTION BY BIiks PREPARED TO PROVIDE
TANGIBLE EELP. GILLESPIE

$942
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